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introduction
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- ®Future outlook

Established | Jan. 25, 1990

date

Listed date |Jan. 22,2002 (TWSE : 1537)

HQ address | No.6 Tzu-Li 3 Rd, Nantou city

Plant Taiwan-Kung Long(1990) - Le Long(1995)
Vietham-Ben Luc(1996) - Duc Hoa(2007)

Capital NTD 815,853,940

Main activity

Batteries for renewable energy and
storage system, batteries for telecom and
switch stations, UPS batteries - EV
batteries ~ Starting batteries

Numbers of
employees

About 3,862 people
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KLB Copyright 2015




Main products

I\

KUNG LONG

¢ Company
introduction

@ [ndustry

overview

®Sales Profile )
®linancials Electric

®Vietnam plant Vehicle

introduction

Motorcycle Automotive Telecom

KLB Copyright 2015



o Market outlook
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@®Vietnam plant

In terms of current market size of lead-acid batteries, it was as
high as USD 39.2 billion in year 2012. With the market
development in automobile, motorbike, and energy storage
applications, it is expected that there’ll be 2%~5% increase up to
year 2015. Compared with the market scale of USD 2.8 billion for
Nickel batteries and USD 10 billion for Lithium batteries, Lead-acid
batteries still take the largest shares in today’s energy storage
industry.
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The strength of lead-acid batteries

- performance.

Lead-acid batteries can be
used for starting, energy
storage, telecom,
transportation purposes.

oo

The high C/P ratio of lead-
acid batteries has been
standing for long time.

1.High C/P ratio 2. Wide applications

3. Safety 4. Recyclable and reusable

Wasted lead-acid batteries
can be recycled. They are
also the only battery product
whose raw materials can be
reused.

Compared with other batteries,
lead-acid batteries are more
stable and of higher
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2014 Sales Profile by application -consolidated
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2015 1Q Sales Profile by application —-consolidated
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2014 Sales Profile by geography-consolidated

KUNG LONG ) .
Vietnam America
al% 23%
other 23% L%
@ Company 1% 1%
introduction
& Industry Taiwan
overview 0%
®Sales Profile 6%
®Financials Asia
®Vietnam plant 33% 31%
1ntroduction
®0ur strength PS Letters highlighted in red stand for the numbers of 2013
®TFuture outlook Currency: thousand NTD
Area America Europe Asia Taiwan | Others Vietnam
2014 1,548,595 | 1,298,673 | 2,234,484 | 325,453 | 97,541 | 1, 261, 087
% 23% 19% 33% 5% 1% 19%
2013 1,330,339 | 1,026,649 | 1,780,533 | 338,903 | 59,694 | 1,158, 660
% 23% 18% 31% 6% 1% 21%
9
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2015 1Q Sales Profile by geography-consolidated

other 29%
2%
2%
Taiwan
b%
6%
~ Europe
288 205 17%
PS Letters highlighted in red stand for the numbers of 2014
Currency: thousand NTD
Area America Europe Asia Taiwan | Others Vietnam
2015 Q1 383, 825 343, 952 584,313 | 87,963 25, 602 292, 301
% 22% 20% 34% 5% 2% 17%
2014 Q1 392, 786 280, 379 439, 786 | 89, 925 70,614 290, 785
% 25% 17% 28Y% 6% 5% 19%
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Sales by brand-consolidated

Percentage of own brand and OEM brand in 2015 Q1

own brand

—— : Power your life

B 56%
Two own brands :

LONG (worldwide)
GLOBE (Vietnam)

= Power your life
| |
=

44%

GLOSE

KLB Copyright 2015 11



KUNG LONG
@ Company

introduction

@ [ndustry

OVerview
®Sales Profile

Financials —consolidated
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@®Vietnam plant

introduction

Consolidated income statement
Currency: million NTD

ceteqery 2009 2010 2011 2012 2013 | 2014 | 2015Q1
Operating revenue 3, 824 4,397 | 4,830 5,901 | 5,695| 6,766 | 1,717
Gross prft 813 | 11,0267 726 1,271 1,109 1,299 323
Gross profi rate 21% 23% 15% 22% 19% 19% 19%
Operating proft 428 6298 361 837 710 841 211
coratons bators 436 661 | 405| 847| 53| 898 211
Discontnued 342 517| 324| 629| 579| 676 164
Operations
Profit attributable to
ousiness combinaton 345 513 315 616 573 660 155
under common control
EPSINTD) 5. 07 6. 82 3. 90 7. 55 7.02 8.89, . 89
iy
Dl 1,719 | 2,148 | 2,402 | 2,062 | 2,142 | 2,096

KLB Copyright 2015
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Consolidated Sales

KUNG LONG Currency: million NTD
10, 000 AV 23% 22% 25%
&C 19% 19%
v 8, 000 5% 20%
introduction / 5,901 5. 692
6,000 12% : : 15%
@ Industry ’ / 4, 396 0
OVerview 4,000 10%
®Sales Profile 2, 000 5%
®Financials
: %
®Vietnam plant 0 0%
2008 2009 2010 2011 2012 2013 2014
mmTurnover -=Gross profit rate
$°”S°”dates 3816 | 3.824 4,396 4,830 5901 5694 6.766
urnover
LME
price(at]lgera/%/IeT) 2,091 1,719 2146 2,401 2,062 2,142 1,999
Gross profit 12% 21% 23% 15% 22% 19% 19%
rate
After-tax EPS 0.50 5.07 6.82 3.90 7.55 7.02 8.09
aJNG KLB Copyright 2015 13
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0
8 78. 30% 80. 30% 100%
64. 10% 0 80%
60. 70% 09. 40% '
e © —— 60%
1ntroduction
@ [ndustry 4 40%
overview 2 20%
®Sales Profile
®financials 0 0%
P e——— 2010 2011 2012 2013 2014
e P mm Cash dividends --Dividend yield
2010 2011 2012 2013 2014
EPS 6. 82 3.9 7. 58 7. 02 8. 09
Cash
_ lovdenss | 414 | 250 | 4.50 | 5.50 | 6.50
distribution Stock - - - - -
dividends
Dividend yield 60. 7% 64. 1% 59. 4% 78.3% | 80.3%
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Sales Quantity by KL group

KUNG LONG

Monthly shipping
g’ty(thousand pcs)

Monthly
turnover(million NT

o 2’ 400 dollars)
—_Ompany . 2,100
introduction 1, 800
@ [ndustry 1,500
overview 1,200
®Sales Profile 900
®Financials 600
@®Vietnam plant 300 _
0 2010 2011 2012 2013 2014 2015 Q1
Monthly 1,294 | 1,466 1,962 | 1,818 | 2,195 1,964
shipping q’'ty
Growthrateof | 1505 | 13%|  34%| -T%|  21%| -11%
shipping q’'ty
Monthly 366| 403 492| 474| 564 572
turnover
Gowthrateof | 5% | 10%|  22%| -4%| 19%| 2%
turnover
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 ors b A g Vietnam

Haphong

3 iﬂﬂf} rfg Haof
Quang Tri

Lao People's
Democratic Republic

Ho Chi Minh
Sale Office

Cambodia
Duc Hoa Ben Luc
Factory(2007) Factory(1996)
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Turnover of Le Long Vietnam
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introduction

currency : thousand USD

4,000
50, 000 3, 390
3, 000
2,000
1,000
0
2011+ 2012  2013& 2014 2015#Ql
mmDomestic sales -# monthly avg.

Category 2011 2012 2013 2014 2015 Q1
Domestic sales 32,155 34,046 38,864 40,680 9,429
Domestic sales 2,680 2,837 3,239 3,390 3,143

monthly avg.
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Overview of Vietnam plant

Ben Luc plant

36,500 square meters

KLB Copyright 2015
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Overview of Vietnam plant

I\

KUNG LONG

Ben Luc plant

@ Company
introduction

@ [ndustry

overview
®Sales Profile

®Financials

@®Vietnam plant

introduction

€®0ur strength

36,500 square meters
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Overview of Vietnam plant
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350,000 square meters(200,000 square meters are developed)
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@ Company

introduction
@ [ndustry
overview

®Sales Profile

®linancials

1.Excellent and stable quality
The production of lead-acid batteries comprises the know-how of

2.The enhancement of entrance barrier

With more and more people realizing the importance of environmental protection,
China has imposed lofs of restrictions on the manufacturing of lead-acid batteries

®Vietnam plant

introduction

' 3.Higher qualification standard
It takes longer time to qualify in UPS sector. Customers seldom change

a:NG KLB Copyright 2015 25



Strength
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KLB Strength

# Company 4.Successful localization in Vietham

introduction All our supervisors are Viethamese, and Taiwanese management people can

Dl communicale wih (hem n Vielnamese language wilou! problom. By the way we
overview

®Sales Profile

®linancials .

¢Vietnan plant | 5 Syperior R&D ability
introduction - We're devoted to the upgrade and diversity of lead-acid batteries. Through the

- enhancement of battery performance, we not only make more profits but also

6.Quality client bases
Our customers include leading companies in each industries, thus the importers in

a:NG KLB Copyright 2015 26
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introduction
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External environment

Our main competitors are in China. But the issuance of
“‘manufacturing permission of SLA batteries “ in 2011 has
limited the development of SLA industry and eliminated
lagging production. We’re one of the largest UPS battery
manufacturer in south east Asia which can helps us take
more orders from our competitors.

Main production bases of small/ medium sized SLA
batteries are located in China and Vietham. When Chinese
labor costs keep rising, RMB is under pressure for
appreciation, and SLA industry is limited, Chinese battery
manufacturers are forced to move to outside. However it's
difficult to find a suitable location. While we’re producing in
Vietnam and we can expand our capacities to maintain our

Recently China publishes the notice for imposing
consuming tax on batteries and pasting — starting from
1//1/2016, 4% cons_uming tax will t_)e impose_d on lead-acid

KLB Copyright 2015
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Future outlook
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Developing the case formation of large
@ Company
introduction
@ [ndustry

Design modification in accordance with

®Sales Profile

®Financials

Research of recipe optimization for
®Vietnam plant

Deep cycle batteries suitable for

introduction

€®0ur strength

Enhancing the performance of
current models. The design and

Increasing charge efficiency of high rate
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Future outlook

I\

KUNG LONG
1.Continuous introduction of automatic equipment:
@ Company Introducing automatic equipment to increase production
introduction
@ [ndustry
OVEerview

®Sales Profile

2.Continuous development on light-weight models :

®linancials Continuously develop light weight models which meet
®Vietnam plant market needs to increase gross margin.

introduction

3.The promotion of new products and market:

Develop large sized SLA batteries for industrial and
telecom applications to segment current mass products

éDNG KLB Copyright 2015



» Marketing layout

KUNG LONG * sustainable development on
environment protection policy
* The position of pioneers who
manufacture in foreign countries
@ Company * Right response to the
e o fluctuation of lead price and
cost
@ Industry
OVEerview * Actively satisfy customer needs and

Sales develop new market to increase market
perspective shares

®Sales Profile

Riizaccialis Manufacturing * Adjust sales price according to lead cost,
@®Vietnan plant perspective and set a fair way for transactions.

1ntroduction
€®0ur strength

* Continuous research and
development

Continuously develop batteries suitable
for renewable energy.

* Possess critical
technology

erspective
* Continuously develop large sized SLA

batteries for telecom applications. * Introduce advanced

technol t ]
* Continuously proceed the design and echnology externa’y

modification for automatic production. * Introduce automatic

- Develop long life time and advanced production

start stop batteries.
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Thank you

Vincent Liu a- > Advance fUture
Financial Senior Manage Motion / Storage / Security
Email: vincent@mail. klb. com. tw

TEL: +886-49-2254777 4y ves (€ W PRBA &%




